
You are NOT required to file
Form 1099-NEC

NO

NO

NO

YES

YES

YES

Are you a trade or business or self-employed?

YES

Did you pay for services performed by someone who is not your employee
 (including parts and materials)?*

or
Make cash payments for fish (or other aquatic life) you purchase from anyone

engaged in the trade or business of catching fish?
or

Make payments to an attorney?
 

*You must file Form 1099-NEC for each person from whom you have withheld
any federal income tax (report in box 4) under the backup withholding rules

regardless of the amount of the payment.*

You are REQUIRED to file Form
1099-NEC

NO

Is the payee a corporation AND not a law firm?***
Hint:

See Form W-9
for payee

classification

NO

Did you pay the individual or company by credit card, debit card, or
through a service such as PayPal?**

YES

During the calendar year, did you pay the individual or company $600 or
more?

Beginning with tax year 2020, the IRS has introduced Form 1099-NEC. This form is to report payments to
independent contractors, officially known as non-employee compensation (NEC), for each person in the
course of your business you have paid at least $600 for specified purchases, as detailed below.

DO I NEED TO FILE FORM 1099-NEC?DO I NEED TO FILE FORM 1099-NEC?

* Examples of services: subcontractors, independent contractors, consultants, and repair and maintenance services.
** Payments by cash or check payments are required to be reported, however, payments by credit and debit cards, or PayPal type payments are not. 
*** Payments to a C or S corporation or an LLC treated as a corporation are not required to be reported on Form 1099-NEC, however, this exception
does not apply to payments to attorneys.


