
* This amount could be $5,000 if the business has applicable financial statements. This is not applicable for most small business owners. 

Note: Racehorses placed in
service after December 31,
2008 and before January 1,

2022, regardless of age, are
three-year property.

Is your horse a racehorse?
Yes

Was your racehorse over 2 years
old when placed in service?

Yes

Is the horse held for sale?

No

Is the ownership
period expected to
be more than one

year? 

Capitalize asset:
 3 year recovery period

No depreciation
applicable

No

Was your horse over
12 years old when
placed in service?No

Yes

Was your horse purchased for $2,500
or less? *

Utilize de minimis
safe harbor and

expense full
purchase price

Is the horse used for business
purposes?

Yes

No

Yes

Yes
No

Capitalize asset:
 7 year recovery period

No

No Yes

When horses are used in a trade or business, this decision tree will assist you
in determining how to report it for income tax purposes.

HORSE DEPRECIATION BY AGE AND PURPOSE
DECISION TREE
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